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CANADA FOUNDRIES & FORGINGS, LIMITED 


Annual Report of the Board of Directors 


Your Directors submit herewith the Forty-ninth Annual Report of your Company’s operations, with 
balance sheet and Profit and Loss account to December 31st, 1960. 


Loss for the year amounted to $143,766.00. 


Almost all of the traditional hardware lines, produced by our consumer goods division, are vulner- 
able to overseas competition, as previously reported and, because there does not appear to be hope of 
stemming the flood of these importations in the foreseeable future, it is with regret that your Directors 
have decided to discontinue the production of the lines which have become a burden to our overall opera- 
tions. 


It is abundantly clear that these products will continue to be subjected to competition from overseas 
which frequently represent selling prices at almost the cost of raw materials in Canada. While this con- 
dition has existed for the past few years, it has now reached proportions where it is no longer realistic to 
attempt to produce these lines competitively. 


The results for 1960 reflect the non-recurring liquidation of inventories at prices compatible with 
overseas competition and this conversion of inventory should be completed during the first half of 1961. 


During 1960, a complete revamping of the operations at the Brockville division has occurred, to 
produce efficiently products which are not as vulnerable to overseas competition. 


In an effort to participate in the growing demand for Central Heating Equipment in the United King- 
dom, your Company has established two United Kingdom subsidiaries. 


The overall profit results of your Forging units were reduced during the last half of 1960, due to the 
general falling off in demand for this class of product. 


Working Capital at December 31st, 1960, is $1,246,346.00. Capital Expenditures during the year 
were $80,598.75. Provision for depreciation for the year 1960 was $87,219.00. 


Despite disappointing operating results, there is an improved ratio of current assets to current lia- 
bilities. 
_ The Directors wish to express their thanks to the officers and employees for continued loyal and 
efficient services rendered by them during the year. 


The books and accounts of the Company were audited during the year by Messrs. Creak, Cushing & 
Hodgson, Chartered Accountants, of Montreal, and their report is presented herewith. 


On behalf of the Board, 


W. D. WEIR, 
22nd February, 1961. President. 


Auditors’ Report 


22nd February, 1961. 
To the Shareholders, 


Canada Foundries & Forgings, Limited. 


We have examined the balance sheet of Canada Foundries & Forgings, Limited as at 31st December 
1960, and related statements of profit and loss and surplus for the year ended that date and have obtained 
all the information and explanations we have required. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other ULEAD Is evidence as we con- 
sidered necessary in the circumstances. 


In our opinion, based on such examination, the accompanying balance sheet and related statements 
of profit and loss and surplus are properly drawn up so as to exhibit a true and correct view of the finan- 
cial position of the company as at 31st December 1960, and the results of its operations for the year end- 


ed that date, according to the best of our information, the explanations given to us and as shown by the 
books of the company. 


CREAK, CUSHING & HODGSON, 
Chartered Accountants, Auditors. 


CANADA FOUNDRIES & FORGINGS, LIMITED 
Balance Sheet 


AS AT 31st DECEMBER 1960 


ASSETS 
Current 
Cash on hand and in Bank ...............-. $ 3,655 
Investments in Government of Canada and 
Provincial Government bonds at cost..... 301,105 


(Market value $266,350) 


Accounts Receivable, less provision for doubt- 


UECCOUNIES Ecc cis claus! eco. «sug oro ds hei tal OMe os 760,320 
Stock of raw materials, supplies, goods in 
process and finished goods, as determined 
and certified by responsible officials of the 
Company and valued at the lower of cost or 
market less provision for future decline in 
PERVGMTOPU! VAIICS ofc c area ele cea elneelewe 1,416.245 
2,481,325 
Prepaid Expenses and Deferred Charges ...... 49,898 
Fixed 
Land, buildings, machinery and 
equipment, etc., as appraised by 
Canadian Appraisal Company in 
1912, with subsequent adjustments; 
additions to date at cost ....... $2,773,346 
Less Accumulated depreciation ... 1,670,921 
————_ 1,102,425 
NOTE: The net property value subject to future 
depreciation for tax purposes is approxi- 
mately $400,153. 
PrN LIE AE Free a ors Mie Wels Oe Ge oa New ae ee i! 
$3,633,649 


Signed on behalf of the Board, 


W. D. WEIR 


G. T. FULFORD \ Directors 


22nd February, 1960. Auditors. 
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st DECEMBER, 1960 

Preratinge loss pefore. depreciation: fr sia. ac eters e Gein e woe ai htt eee PPE OTe ales nts a cles bs ONS ARR od eek $ 23,169 
Deduct Income from Investments: jaocsac lon ersreieredste ease crore: soytor ner cnene tere erent eile cid ey toics revatio os accierehevaronei ses algae. oieie o-suers 11,182 
11,987 

Pe = LISDPOCIAtION (5.49 si enw’ borer ere 4 Bare, mic ara eptee ae tata mit ene? OPA NEP ONTE OB M clah a 08: vce! Guba Gravee fe coe $ 87,219 

Salaries paid Executive Officers and Directors ......6-.0cccecyccusccccdeccucteccuecucccneuus 40,800 

Bees paid. toother: Directors foe csc sya ceesct nerd oe Gls inten ene aie nee ct SLE Ge Shean wi x & a hiece eco amide als 0 3,000 

BVO be PCOS 5 ara ore cele oft re wo htencten ict aun ur acme aoateisr tion Saher eee a dere a ead ote dale, as, )¥ ks ewe Eee 760 
131,779 
Lass tor year transiorred toscurpitis A crountinn wean ye terete eh cial s ere owe ae Roe Sietate bs ble esa isda se ohe Ua we $ 143.766 

SURPLUS ACCOUNT 

Balance: 1st JanuaryalooOirnneeraraueesecrstane eee teret etn oree Ole ne ase cies roca. Late lelc Rios coeieliel te teliei ore deed 'aleree aMbualane $ 985,797 
Losstor' year transierred trom, Protitiand: Loss cA ccoumive a. avitijuse ais os 6 id ce atdarein vtrsi cel ae had wisleticoncee ce weal s 143,766 
842,031 

Peciietsa LI Vigemnie: DANO OT Ose Aa SAMOS we aa ates tai s ols a Grey clin ares, 6-4 cemralendcG-c: 6 a-0' 9: 0 agg eubs bo a0didl Sw vio vae.eie $ 19,013 

Appropriation re purchase for cancellation of Class “A” shares (redeemable) without 

STOUITUUY NOU Wig PRR GTN On OOP ie cue t ogc cl da has PW g¢ ACEC UETONCRE REE GEERT CAE RNR aia 34,642 
53,655 
788,376 
PROS Gristle a Gee thx Olle ea rare oe ara fate a teira ene ar coe eo SMUG 258 5 bia Foo ar ele’ e wieder <0! 6.b:dWldwi ale. # slot oigineree ee 26,294 
Balance o1sb December 1900, iransrerred fo talante SHECG 6 ic. ..< MWe cen ee ches waede seen cbeseacina viene $ 814,670 


LIABILITIES 
Current 
Banks Wogan SeCune darned tsrdeterersticioriers cia oe) > $ 874,879 
INCEOVOWS, LEMIOEY ouoomocoos Cooe Gu dons GoUde 333,796 
Accrued Charges and Wages ..........-..-- 13,302 
TA SOS ME AVA DLC cree ies folie ede ts wk che asst tok opel wheas) ain) 13,002 
1,234,979 
Capital 
Authorized 
80,000 Class “A” shares 
(redeemable) without 
nominal or par value 
160,000 Common shares 
without nominal 
or par value 
Issued 
38,400 Class “A” shares 
(redeemable) without 
nominal or par value ..... $1,344,000 
22,596 shares purchased and held 
for cancellation to 31st De- 
Cember elOGOmercers ssis-<e) « 790,860 
15,804 553,140 
88,400 Common shares without 
nominal or par value ..... 240,000 
—————_ 793,140 
Capital Surplus arising under Section 61 of the 
Companies Act (Canada) from purchases for 
cancellation of Class “A” shares ............ 790,860 
Surplus 7 Waele «athe ssa sieleteh oceans 3 sla 0 shee ous 814,670 
$3,633,649 


Signed for identification with our report of this date, 


CREAK, CUSHING & HODGSON, 
Chartered Accountants, 


CANADA FOUNDRIES & FORGINGS, LIMITED 


OFFICERS AND DIRECTORS 
1960 


President 
W. DESMOND WEIR 


Vice-President 
GEORGE T. FULFORD 


General Manager 
ALBERT L. DEAN 


Secretary-Treasurer 
RICHARD C. PAUL 


Directors 
W. DESMOND WEIR GEORGE T. FULFORD 
JOHN T. STEVENS DUNCAN I. MeNEILL, Q.C. 
RICHARD C. PAUL ALBERT L. DEAN 


R. deWOLFE MacK AY, Q.C. 


MANUFACTURING PLANTS 


BROCKVILLE, ONT. WELLAND, ONT. 


SALES OFFICES 


MONTREAL, QUE. TORONTO, ONT. 
WINNIPEG, MAN. DETROIT, U.S.A. 


PRODUCTS 


SHELF AND HEAVY HARDWARE @® LAWN MOWERS @ PUMPS 

@ HAMMERS @® AXES @ SLEDGES © RESIDENTIAL HEATING 

AND AIR CONDITIONING @® HEAVY AND DROP FORGINGS IN CARBON 

AND ALLOY STEEL FOR MACHINERY, LOCOMOTIVES, AIRCRAFT, 

AUTOMOTIVE VEHICLES, SMALL ARMS, AGRICULTURAL IMPLE- 

MENTS, PAPER MILLS, MINES, CEMENT MILLS, SHIPS, HYDRO 
ELECTRIC EQUIPMENT, ETCETERA. 


